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inti1 such time as evidence indicates otherwise, there does not appear to be a compelling need to 

,erce the corporate veil and initiate an evaluation whether Global satisfies that classification. 

Absent such a classification, the recent acquisition of two utilities by Global does not raise the 

mcern that misconduct has occurred by the application of ICFA funds toward the purchase of CP 

v‘ater Company (“CP Water”) and Francisco Grande Utility Company (“Francisco Grande”). As 

rill be discussed further, Staffs principal concern regarding ICFAs in this case centers on whether 

ley were used by a pub chase other utilities without having Obtained the 

pproval of the Arizona 

I. BACKGROUND 

service corporation to 

On March 8, 2006, Staff opened an investi atOrY treatment Of non- 
raditional financing arrangements by water utilities and their 

:ommission ’s Generic Evaluation 

the Of the 
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atus.” Docket No. W-01445A-06-0200, Staff Brief filed February 9, 2007 at 12:24-26. However, 

taff explained that courts are generally hesit to pierce the corporate veil dxent CirWnstances 

njustice or misconduct has occurred. Id at 2:8-10, 12:26-27. 

ary 26,2007, Global filed direct testimony for use in this docket. Of significance was 

reference made by Global witness Trevor Hill at page 16 of his prefiled direct where Mr. Hill made 

s assertion that CP Water and Francisco Grande are closer to the requested Certificate of 

:onvenience and Necessity (“CC & N”) extension area than AWC, thereby deflating AWC’s first in 

le field arguments. No. W-01445A-06-0199, €‘refiled Direct of Hill at 18. In light ofthose 

omments and for other reasons, AWC filed a motion to stay the proceedings in this docket pending 

comes of the Gene 
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ould open the door to a definitive determination that Global is in fact a public service corporation, 

1 issue whose consequences are properly dealt with in the Complaint Docket. 

Staff believes that it will not be necessary to reach the ultimate question whether Global is a 

dblic service corporation if Global takes the remedial actions outlined by Global's counsel in the 

re-hearing conference in this matter. Tr. of Pre-hearing Conf. at 50:23-53:ll. The beneficial 

mnection betw 

lruz and Palo Verde with respect to a firs is Only to If 

ilobal does not raise the issue here, or in any proceeding flowing from this one, then there is no 

ictual basis for reaching 

Terde, Santa Cruz, CP Water, and Francisco Gr 
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ould have required Commission approval regardless of how the funds are classified. Consequently, 

ie proper classification of ICFAs does not become an appropriate issue for this proceeding in either 

rcumstance. 

B. Staff Does Not Recommend Using This Proceeding As A “Test Case” For The 
Commission To Determine Its Policies 

, the procedural order directed St 

plication would be a suitable test ca 

d h  respect to ICFAs. Sta the present CC & N 

case for ICFAs. 

ither CIAC or AIAC. Ei 

has already reached a 

he application of funds. Such categorization is not typically relevant outside of a rate case. 

c 
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xtension application. Discussion of the proper accounting treatment of the ICFAs in this proceeding 

j unwarranted and best reserved for an actual rate proceeding. 

Consequently, the present matter is not a suitable vehicle to provide a test case on the 

pplication of ICFAs. As Global witness Cindy Liles suggested in prefiled rebuttal testimony in this 

:C& N extension application and Staff agrees, the proper place for considering such issues is in a 

While 

ested that it would be advisable for the Commission to order it to apply for a rate case 

. W-O1445A-06-0199, Prefiled Rebuttal of Cindy Liles at 20. 

A issue sooner. OU1d Order the Global entities 

cember 31,2007. 
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fore, Global is in error to the extent that its statement is intended to mean that 

xision 67240 removes it 

Decision No. 67830 granted a CC & N extension for Palo Verde and Santa Cruz Water. In 

ldition, it referred to the acquisition schedule mechanism contained in the settlement agreement 

tached to Decision No. 67240. Though it refers to and implicitly approves the provisions of the 

:ttlement agreement, the Decision only operates to the extent that Global is not a public service 

Certainly, the operations o 
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:oxy of the foregoing mailed this 
L d a y  of March 2007 to: 

:obert W. Geake 
LRIZONA WATER COMPANY 
'.O Box 29006 
'hoenix, Arizona 85038 

iteve A. Hirsch 


